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Hayat Invest Company K.S.C (Closed) and its subsidiary
State of Kuwait

Consolidated Statement of Financial Position
As at 31 December 2023

1 January
2022 2022
2023 *(Restated) *(Restated)
Notes KD KD KD

ASSETS
Cash and cash equivalents 5 2,549,312 1,564,387 2,222,935
Time deposits - 4,379,280 -
Financial assets at fair value through other
comprehensive income (“FVOCT”) 6 3,325,438 2,916,806 3,165,856
Financial assets at fair value through profit or
foss (“FVTPL™) 7 7,016,463 7,682,794 14,061,879
Islamic financing receivables B 8,654,020 5,189,399 5,507,470
Investment property 9 3,320,400 3,363,801 3,663,817
Equity-accounted investee 10 2,508,847 2,840,294 3,394,315
Due from a related party 11 1,032,999 1,276,425 -
Other assets 12 273,936 349,312 109,917

28,681,415 29,562,498 32,126,189
Assets held for sale - - 821,535
Total assets 28,681,415 29,562,498 32,947,724 -
LIABILITIES AND EQUITY
Liabilities
Other Liabilities 13 1,900,589 1,921,891 1,629,508
Total liabilities 1,900,589 1,921,891 1,629,508
Equity
Share capital 14 15,000,000 15,000,000 15,000,000
Statutory reserve 15 6,922 594 0,811,129 6,582,386
VYoluntary reserve 16 4,422,594 4,311,129 4,082,386
Foreign currency translation reserve 146,458 142,532 5,034,809
Fair value reserve (234,107) (260,913) 20,850
Retained earnings 523,287 1,642,730 597,785
Total equity 26,780,826 27,640,607 31,318,216
Total liabilities and equity 28,681,415 20,562,498 32,947,724

The accompanying notes on pages 10 to 46 form an integral part of these consolidated financial statements.

*Some of the comparative figures presented here are not consistent with the consolidated financial statements
and reflect the adjustments made as detailed in Note 22.

Dr. Nabeel A. Al-Mannae
Chairman & CEQ




Hayat Invest Company K.S8,C (Closed) and its subsidiary
State of Kuwait

Consolidated Statement of Profit or Loss
For the financial year ended 31 December 2023

Notes
Continuing operatious
Income
Net investment income/(loss) 17
Fees and commission income 20
Share of loss of equity-accounted investee 10

Foreign exchange (loss) / gain
Total operating income / (loss)

Expenses

Staff costs

Depreciation and amortization

Finance costs

Other expenses 18
Total expenses

Profit / (loss) for the year from continuing operations before
deductions

Kuwait Foundation for the Advancement of Sciences

Zakat

Board of directors’ remuneration 21811
Net profit / (loss) for the year from continuing operations

Discontinued operations

Loss from discontinued operations

Reclassification of foreign currency translation reserve on

Liquidation of an equity accounted investee

Total profit on discontinued operations

Net profit for the year

Basic and diluted earnings per share atiributable to the

Shareholders of the Parent Company (fils) 19

2023 2022
KD KD
2,325,099  (1,313,610)
4,666 4211
(335,373) (558,853)
(30,454) 76,413
1,963,938 (1,791,839)
(603,808) (636,331)
(56,802) (56,718)
(14,217) (1,915)
(174,458) (120,600)
(849,285) (815,564)
1,114,653  (2,607,403)
(10,032) -
(12,134) -
(39,000) (35,000)
1,053,487 (2,642,403)
- (8,777)
- 4,903,611
- 4,894,834
1,053,487 2,252,431
7.02 15.02

The accompanying notes on pages 10 to 46 form an integral part of these consolidated financial statements.




Hayat Invest Company K.S.C (Closed) and its subsidiary
State of Kuwait

Consolidated Statement of Profit or loss and Other Comprehensive Income
For the financial year ended 31 December 2023

Net profit for the year

Other comprehensive income / {loss)

Items that may be reclassified subsequently to the consolidated
statement of profit or loss:

Reclassification of foreign currency translation reserve on
Liquidation of an equity accounted investee

Foreign currency translation differences

Change in fair value of Sukuk at fair value through other
comprehensive income

Items that will not be reclassified subsequently to the consolidated
statement of profit or loss:

Changes in fair value of financial assets at fair value through other
comprehensive income

Other comprehensive income / (loss) for the year

Total comprehensive income / (loss) for the year

2023 2022
KD KD
1,053,487 2,252,431
- (4,903,611)
3,926 11,334
20,955 (271,749)
11,851 (16,014)
36,732 (5,180,040)
1,090,219 (2,927,609)

The accompanying notes on pages 10 to 46 form an integral part of these consolidated financial statements.
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Hayat Invest Company K.8.C (Closed) and its subsidiary
State of Kuwait

Consolidated Statement of Cash Flows (Continued)
For the financial year ended 31 December 2023

Notes
Cash flows from operating activities
Profit / (loss} for the year from continuing operations
Profit for the year from discontinued operations
Adjustments for:
Profit from deposits with banks 17
Profit from investment trust account 17
Change in fair value of investment property 9&17
(Gain)/loss on sale of financial assets at fair value through profit or loss 17
Gain from redemption of financial assets at fair value through profit or loss 17
Change in fair value of financial assets at fair value through profit or loss 7 & 17
Dividends from financial assets carried at fair value through profit or loss 17
Profit from Islamic finance receivables 17
Gain from sukuk 6 & 17
Share of loss of equity-accounted investee 10
Depreciation and amortization
Loss from discontinued operations
Reclassification of foreign currency translation reserve on
Liquidation of an equity accounted investee
KFAS
Zakat
Finance costs
Provision for end of service indemmity for employees
Provision for expected credit losses
Investment costs

Change in operating assets and liabilities
Due from related party

Other assets

Other liabilities

Net cash used in operations

Zakat payment

End of service indemnity for employees paid
Net cash flows used in operating activities

Cash flows from investing activities

Profit from deposits with banks received

Paid for purchase of property and equipment

Time deposiis

Islamic finance receivables 8
Proceed from Istamic financing receivables 8
Paid for purchase of financial assets at fair value through other

comprehensive income 6
Paid for purchase of financial assets at fair value through profit or loss

Proceeds from redemption of financial assets at fair value through profit or

loss

Proceeds from sale of financial assets at fair value through profit or loss

Gain from Suluk received 6
Investment costs

Dividends income received

Net cash flows from investing activities

2023 2022

KD KD
1,053,487 (2,642,403)
- 4,394,834
(143,902) (56,758)
(94) (124)
43,401 300,016
(230,910) 684,209
(2,808) (24,401)
(1,041,325) 643,717
(63,394) (96,385)
(778,081) (122,207)
(133,792) (158,989)
335,373 558,853
56,802 56,718
- 8,777
- (4,903,611)
38,744 -
46,088 -
14,217 1,915
65,726 99,684
13,551 61,051
12,255 83,481
(714,662) (611,623)
243,426 (1,337,476)
(3,781) 930,534
(1,614) 2,887
(482,631) (1,015,678)
(42,981) -
(29,646) -
(555,258) (1,015,678)
170,833 15,842
(5,494) (673)
4,379,280 (4,379,280)
(2,970,534) -
270,443 313,053
(371,880) ;
(2,516,576) (5,596,279)
160,001 2,422,503
4,297,825 8,249,460
129,846 120,277
(12,255) (83,141)
64,530 95,363
3,596,019 1,157,127




Hayat Invest Company K.S.C (Closed) and its subsidiary

State of Kuwait

Consolidated Statement of Cash Flows (Continued)
For the financial year ended 31 December 2023

Cash flows from financing activities
Lease rental payment

Dividends paid

Net cash flows used in financing activities

Net Increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Non-cash transactions:

Other assets

Financial assets at fair value through profit or loss

Transfer to due from related party from finance receivables
Transfer from finance receivables to due from related party

Nofte

2023 2022
KD KD

(55,776) (55,776)

(2,000,060) (744,221)

(2,035,836) (799,997)

984,925 (658,548)

1,564,387 2,222,935

2,549,312 1,564,387

124 .

(124) -

- 127,225

- (127,225)

The accompanying notes on pages 10 to0 46 form an integral part of these consolidated financial statements.



Hayat Invest Company K.S.C (Closed) and its subsidiary
State of Kuwait

Notes to the Consolidated Financial Statements
For the financial year ended 31 December 2023

1.

INCORPORATION AND ACTIVITIES

Hayat Invest Company K.S8.C. (Closed) (“the Parent Company”) is a closed Kuwaiti shareholding
company incorporated in the State of Kuwait on 21 December 2008. The Company was registered as an
invesiment company with the Central Bank of Kuwait (*the CBK™) on 17 February 2009 and is regulated
by the Capital Markets Authority under Law No. 7 of 2010 regarding the establishment of the Capital
Markets Authority and regulating securities activities, as amended, and its Executive Regulations.

The Company was registered with the commercial register of the Ministry of Commerce and Industry
on 30 December 2008 under registration number 330034.

The registered address of the Company is Al Jon Tower — 11th & 12th Floors, Fahad Al Salem Street,
State of Kuwait.

The objectives of the Company are as follows:

1. Investing in the commercial, real estate, mdustrial, agricultural, service and other economic sectors,
by contributing to the establishment of companies or purchasing the shares and bonds of these
companies.

2. Managing the funds of companies, institutions, public and private bodies, and individuals, and
investing these funds in various economic sectors, including the management of financial and real
estate portfolios.

3. Providing and preparing technical, economic and evaluation studies and consultations, studying
investment-related projects, preparing studies and establishing companies for others.

4, Mediation in financing operations,

5. Carrying out the work related to the functions of issuance manager for shares and sukuk issued by

companies, authorities, and governmental and non-governmental agencies, and carrying out the

work of investment trustees, including managing issues and managing subscription operations in
them, and receiving and covering subscriptions.

Financing and mediation in international trade operations.

7. Granting financing to others, taking into account the principles of financial soundness in granting
financing, and while preserving the sound continuity of the company's financial position in
accordance with the conditions, rules and limits set by the Central Bank of Kuwait and in accordance
with the provisions of Islamic Sharia.

8. Dealing and trading for the account of the parent company only in the foreign sector market and the
precious metals market inside and outside Kuwait for the account of the company and others.

9. Carrying out all business related to the trading and custody of securities, including the sale and
purchase of securities, sukuk, stocks, bonds and sukuk of companies and governmental, local and
international bodies, at home and abroad.

10. Carrying out all services that help develop and support the capacity of the financial and monetary
market in the State of Kuwait and meet its needs, within the limits of the law and the relevant
instructions and decisions of the Central Bank of Kuwait.

11. 1Owning industrial property rights, patents, commercial and industrial trademarks, commercial
graphics, literary and intellectual property rights related to programs, and exploiting and leasing
them.

12. Managing international portfolios and investing and developing funds in commercial operations for
its own account and for the account of third parties in accordance with relevant laws and procedures.

13. Investing its funds in various aspects of investment approved by the Central Bank of Kuwait, mainly
financing by the methods of Murabaha and Ijarah, including movable and immovable assets, leasing
and selling them as Murabaha.

o
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Hayat Invest Company K.S.C (Closed) and its subsidiary
State of Kuwait

Notes to the Consolidated Financial Statements
For the financial year ended 31 December 2023

2,

b)

31

APPLICATION OF NEW AND REVISED IFRS ACCOUNTING STANDARDS
(ACCOUNTING STANDARDS) (Continued)

New standards, interpretations and amendments not yet effective

There are a number of standards, amendments to standards, and interpretations which have been
issued by the TASB that are effective in future accounting periods that the Group has decided
not to adopt early.

The following amendments are effective for the period beginning 1 January 2024:

* Liability in a Sale and Leaseback (Amendments to IFRS 16 Leases);

* Classification of Liabiliiies as Current or Non-Current (Amendments to I4S 1 Presentation of
Financial Statements),

* Non-current Liabilities with Covenants (Amendments to IAS I Presentation of Financial
Statements); and

- * Supplier Finance Arrangements (Amendments to [AS 7 Statement of Cash Flows and IFRS 7

Financial Instruments: Disclosures)

The following amendments are effective for the period beginning 1 January 2025:
* Lack of Exchangeability (Amendments to IAS 21 The Effects of Changes in Foreign Exchange
Rates)

The Group is currently assessing the impact of these new accounting standards and
amendments. The Group does not believe that the amendments to IAS 1 will have a significant
impact on the classification of its liabilities, as the Group has no convertible debts issued and
outstanding, The Group does not expect any other standards issued by the IASB, but are yet to
be effective, to have a material impact on the Group.

MATERIAL ACCOUNTING POLICIES INFORMATION

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Parent Company and
its subsidiary.

The financial statements of the subsidiaries are consolidated on a line-by-line basis by adding together
like items of assets, liabilities, income and expenses. Any intra-group balances and transactions, and any
realised gains, losses, expenses, income and balances arising from intra-group transactions, are
eliminated in preparing these consolidated financial statements.

13




Hayat Invest Company K.S.C (Closed) and its subsidiary
State of Kuwait

Notes to the Consolidated Financial Statements
For the financial year ended 31 December 2023

3.

31

3.2

MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED)
Basis of consolidation (CONTINUED)

The consolidated financial statements include the financial statements of Hayat Invest Company K.S.C
(Closed) and its subsidiary as follows:

Name of Country of Principal Ownership (%)
subsidiary incorporation Activities 2023 2022
Hayat Construction SAL Lebanon Construction 100% 100%

The financial information of the subsidiary was consolidated through financial information prepared by
the Management as of 31 December 2023,

Subsidiaries are those enterprises controlled by the Parent Company. Control is achieved when the
Parent Company:

¢ Has power over the investee.
* Isexposed, or has rights, to variable returns from its involvement with the investee.
¢ Has the ability to use its power to affect the investee’s returns.

The Parent Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three components of controls listed above.

When the Group holds a percentage less than the majority of voting rights in the investee, it shall have

the power over the investee in case of its voting rights have the sufficient practical ability to direct the

relevant activities of the investee. In determining the adequacy of the investee voting rights, the Group

considers all relevant facts and circumstances, including:

» The Group’s voting rights in proportion to distribution of the voting rights attributable to others.

» The potential voting rights held by the Company, holders of other votes or other parties.

¢ Rights arising from other contractual arrangements.

* Any additional facts and circumstances indicate to the financial ability of the Company to direct the
relevant activities when the decision is taken, including the patterns of voting in the previous
meetings of Shareholders.

Business combination

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method. The
consideration transferred in a business combination is measured at fair value, which is calculated as the
sum of the acquisition date fair values of assets transferred by the Group, liabilities incurred or assumed
by the Group to the former stakeholders of the acquiree and equity instruments issued by the Group in
exchange for control of the acquiree, plus any costs directly attributable to the business combination.
Acquisition-related costs are generally recognised in consolidated statement of profit or loss as incurred.
At the acquisition date, the assets and liabilities and contingent liabilities that meet the conditions for
recognition under IFRS 3 Business Combinations are recognised at their fair values at the acquisition
date.

14




Hayat Invest Company K.S.C (Closed) and its subsidiary
State of Kuwait

Notes to the Consolidated Financial Statements
For the financial year ended 31 December 2023

3.
32

MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED)

Business combination (Continued)

When the consideration transferred by the Group in a business combination includes assets or liabilities
resulting from a contingent consideration arrangement, the contingent consideration is measured at its
acquisition-date fair value and included as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent consideration that qualify as measurement
period adjustments are adjusted retrospectively, with corresponding adjustments against goodwill.
Measurement period adjustments are adjustments that arise from additional information obtained during
the ‘measurement period” (which cannot exceed one year from the acquisition date) about facts and
circuinstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not

qualify as measurement period adjustments depends on how the contingent consideration is classified.

Contingent consideration that is classified as equity is not measured at subsequent reporting dates and

its subsequent settlement is accounted for within equity. Contingent consideration that is classified as

an asset or a liability is re-measured at subsequent reporting dates in accofdance with IFRS 9, or IAS"
37, provisions, contingent liabilities and assets, as appropriate, with the corresponding gain or loss being

recognised in the consolidated statement of profit or loss.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of the acquiret’s previously held equity interest
in the acquiree (if any) over the net of the acquisition date amounts of the identifiable assets acquired
and the liabilities assumed. If after reassessment, the net of the acquisition-date amounts of the
identifiable assets acquired and liabilities assumed exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree and the fair value of the acquiret's previously
held interest in the acquiree (if any), the excess is recognised immediately in consolidated statement of
profit or loss as a bargain purchase gain,

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate
share of the entity’s net assets in the event of liquidation may be initially measured either at fair value
or at the non-controlling interests’ proportionate share of the recognised amounts of the acquirer’s
identifiable net assets. The choice of measurement basis is made on a transaction-by-transaction basis.

If the initial accounting for business combination is incomplete by the end of the reporting period in
which the combination occurs, the Group reports provisional amounts for items for which the accounting
is incomplete. Those provisional amounts are adjusted during the measurement period (see above), or
additional assets or liabilities are recognised, to reflect new information obtained about facts and
circumstances that existed at the acquisition date that, if known, would have affected the amounts
recognised at that date.

When a business combination is achieved in stages, the Group’s previously held equity interest in the
acquiree is re-measured to fair value at the acquisition date (i.e. the date when the Group obtains control)
and the resulting gain or loss, if any, is recognised in the consolidated statement of profit or loss.
Amounts arising from interests in the acquiree prior to the acquisition date that have previously been
recognised in the consolidated statement of profit or loss and other comprehensive income are
reclassified to consolidated statement of profit or loss where such treatment would be appropriate if that
interest was disposed of.

15




Hayat Invest Company K.S.C (Closed) and its subsidiary
State of Kuwait

Notes to the Consolidated Financial Statements
For the financial year ended 31 December 2023

3.
3.3

3.3.1

MATERIAIL ACCOUNTING POLICIES INFORMATION (CONTINUED)
Financial instruments

Financial assets

Classification and measurement of [inancial assets

Financial assets carried at amortised cost

The financial assets are measured at amortised cost if both of the following conditions are met and are

not designated at fair value through profit or loss:

- Itis held within a business model whose objective is to hold assets to collect contractual cash flows;
and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding,

Subsequent Measurement

These assets are subsequently measured at amortised cost using the effective return method. The
amortised cost is reduced by impairment losses. return income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in the
consolidated statement of profit or loss.

The financial assets at amortised cost consist of “cash and cash equivalents” and “Time deposits” and
“Islamic finance receivables” and “due from a related party” and “other debit balances included within
other assets™.

Cash and cash equivalents
Cash and cash equivalents item comprise of cash on hand, cash at banks, cash at investment portfolio
and short term deposits due within three months period from deposit.

Debtors and other debit balances and due from a related party

Debtors and other debit balances and due from a related party are amounts due from customers for
services completed in the ordinary course of business and recognised initially at fair value and
subsequently measured at amortised cost using the effective interest method, less the expected credit
losses. For further details on the expected credit losses please refer to (Note 23).

Islamic finance receivables

Islamic finance receivables are represented in an agreement under which the Group provides a client
with an amount of money to be invested according to specified conditions against fixed return. The client
is liable for repaying the amount in case of default, negligence or violation of any conditions of Islamic
finance. For further details on the expected credit losses please refer to (Note 23).

Effective interest rate method

The effective interest rate method is a method of calculating the amortised cost of a financial asset and
of allocating interest over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset, or, where appropriate, a

shorter period.
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